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BASEL COMMITTEE ON BANKING SUPERVISION

" BANK FOR INTERNATIONAL SETTLEMENTS
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0.25% 50.63% 40.34% 22.70% 12.61% 23.91% 45.16% 13.98% 26.41%
0.40% 64.59% 51.60% 32.19% 17.89% 32.28% 60.98% 18.87% 35.64%
0.50% 72.00% 57.57% 37.89% 21.05% 36.86% 69.63% 21.51% 40.64%
0.75% 86.50% 69.21% 50.68% 28.16% 46.01% 86.90% 26.69% 50.41%
1.00% 97.44% 77.91% 62.03% 34.46% 52.90% 99.93% 30.47% 57.55%
1.30% 107.79% 86.05% 74.31% 41.28% 59.25% 111.91% 33.82% 63.88%
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1.50%

2.00%

2.50%

3.00%

4.00%

5.00%

6.00%

10.00%

15.00%

20.00%

113.59%

125.77%

136.00%

145.21%

162.19%

178.27%

193.80%

250.22%

307.24%

352.49%

90.58%

99.99%

107.85%

114.97%

128.33%

141.41%

154.44%

204.50%

258.48%

303.50%

81.88%

99.19%

114.70%

128.86%

154.13%

176.35%

196.27%

260.66%

320.10%

365.62%

45.49%

55.10%

63.72%

71.59%

85.63%

97.97%

109.04%

144.81%

177.83%

203.12%

62.64%

69.20%

73.96%

77.67%

83.50%

88.56%

93.64%

117.95%

154.81%

192.33%

118.33%

130.71%

139.71%

146.71%

157.72%

167.29%

176.87%

222.79%

292.41%

363.29%

35.56%

38.81%

41.11%

42.94%

46.11%

49.34%

52.90%

69.51%

90.06%

107.66%

67.17%

73.31%

77.66%

81.11%

87.11%

93.20%

99.92%

131.30%

170.11%

203.36%
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PLCR

DSCR
PLCR
/
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Bullet repayment
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EPC

0&M
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Off-take risk

€)) take-or-pay
fixed-price

off-take

(b)

feed-stocks
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( First perfected

security )

(cash sweep)

(mandatory
prepayments, payment deferrals,
payment cascade, dividend

restrictions...)
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BASEL COMMITTEE ON BANKING SUPERVISION

" BANK FOR INTERNATIONAL SETTLEMENTS

DSCR DSCR
DSCR LTV
/ LTV

DSCR
LTV

DSCR

LTV

@
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(b)

©

financing )

( take-out

( permanent financing )
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153

153
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153

LTV

153

LTV
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BASEL COMMITTEE ON BANKING SUPERVISION

" BANK FOR INTERNATIONAL SETTLEMENTS

( repossession )

202




203




204




205




206




(SF)
€100 Kive
€1.6 12.5 €20 €80
1 (E*) = {0, [E x (1 + He) - C x (1 - Hc - HiX)]}
E* ={0, [100 x (1 + 0) - 80 x (1 - 0 - O)]} =€ 20
( ):
E*= (€ 20)
E= (€ 100)
He = (
).
C= (€ 80)
He = (0)
Hfx= 0)
2 =E*/Ex
( )

=€ 20/€ 100x€ 1.6 =€ 0.32.

80€
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(80€ )

10%. € 80 x10% x 0.08=
€ 0.64,
20€
€ 20/€ 100 =20%
1€ 1.6x20% =€ 0.32,
€ 0.64 ( ) +€ 0.32 ( ) =€ 0.96
€ 1000 KIRB 7 5% (
€50) €20
€45
@ €15
Kire= € 50
(b) €30 (€45)
€20
1.
K|RB ( Straddling the KlRB
line ) €)) (b)
a ( subtranche ) 820%
€ 15x820% =€ 123. € 123 x8%=€ 9.84
b Krs € 30 x1250% =
€ 375 € 375x8% =€ 30
2.
€25
Kirs Kirs (@)
) Kirs
((b) )
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(@ €15
Kire (€25)

€10
€45 (b) €30

a €15 €15,
1
E* = {0, [E x (1 + He) - C x (1 - He - HiX)]} = {0, [15 - 15]}
E* = (€ 15)
E= (€ 15)
C= (€ 15)
He ( €0)
Hc  Hix
€0)
2 =E*/E x

=0x€984=€ 0

() 2 € 30 € 10,
€10 € 30
1
E*={0, [30 x (1+0)-10 x (1-0 - O)]} =€ 20
2 =E*/Ex

=€ 20/€ 30x€ 30=€ 20

, =€0+€20=€20
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=€ 0

KIRB.



(@)

€15

€45 (b)

@

€15

€10

]
Kire (€25)
} €30
€15 €15

€ 15x20% x 8%=€ 0.24

©) 2
£20

€30 €10

€ 10x20% x8%=€ 0.16

€ 20/€ 30 =66.7%.

66.7% x€ 30 =€ 20

(€ 20x1250% x 8%= € 20)

KIRB ) + €20 (

= €0.24 ( Kire

Kie ) = €20.4
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€25

20%

€10

) + €0.16 (
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Mapping of Business Lines

/ / , (private labels)
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Corporate actions
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Lender Liability
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IRB

IRB

IRB
IRB

IRB

IRB

20% IRB

E*

E*

E*
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. IRB IRB
E*

VaR VaR

8. E*

IRB IRB IRB
E*
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1.
(i)
2. “ 7z
OECD
154 7

1 2 3 4 26 7

0% 20% 50% 100% 150%
3.

155 156
(ii)
4 ]
0%
5. 0
(1BRD) (1FC)
(ADB)
(AfDB)
(EBRD)

(1ADB)
153
154 OECD http://www.oecd.org (Trade Directorate)

155
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(EIB)

(NIB)
(CDB)
(1DB)
(CEDB)
6. 100
7.
157
(iii)
8. 2
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- 20%
10 .

160
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12.
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13
75
159
100
(vi)
14,
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15.
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(iv)
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100%

13

14

0.2

14
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16.

17. 90

18.

19. 17

20.
100

21.
150%

22.

160
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(viii)
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100
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100
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20
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23.

24.

25.

26.

27.

28.

29.

30.

31.

32.
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100

20

(i)
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( principal-only ratings )
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33.

34.

35.

36.

37.

38.

39.

40.

41.

(iii)
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20%

(i)

36

164
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42.

43.

44,

45.

46.

47.

48.

(i)

165, 166 :

167

(iii)

20%
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0%
20%

165
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ECA
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49.

50.

51.
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53.

54.

55.
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@

(b)
©

(i)

( protection provider )

(i)
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( Materiality thresholds )
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56.

57.
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60.
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pools of CRM techniques
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(i)

(iii)
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